
BUDGET SPEECH BY COUNCILLOR MB MMOLA, 

MAYOR MOGALAKWENA MUNICIPALITY

ON THE 2008/2009 FINANCIAL YEARS

• Madam Speaker

• Fellow Councillors

• Traditional leaders

• Our Officials

• Distinguished Guests

• Traditional Leaders

It is my duty and privilege on behalf of the Executive Committee to present to the 

Council of Mogalakwena Municipality the final budget for the 2008/2009 financial 

years.

Although as a country and municipality in particular we have made significant 

strides  towards  the  improvement  of  people’s  lives  in  South  Africa  (and 

Mogalakwena in particular) since the first democratic elections in 1994, many 

challenges still remain.  While much has been done in Mogalakwena, much more 

still needs to be done to improve and develop our area and our people.

We have inherited the past, Madam Speaker and we can create the future.  We 

have gathered in  Lleka Lekalakala Chamber today to  consider  both  our  final 

budget and IDP. The two documents carry hope for our communities

COMMUNITY CONSULTATIONS ON THE DRAFT BUDGET AND IDP

Madam Speaker section 22 of MFMA stipulates that immediately after tabling the 

annual budget in Council, we must make public the annual budget and invite the 
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local  community  to  submit  representations.  Section 23(2)  of  MFMA stipulates 

further that after considering all budget submissions, the Council must give the 

Mayor an opportunity to respond to the submissions and if necessary to revise 

the budget and table amendments for consideration by council if any.

We consulted  our  communities  in  the  venues  indicated  below.  Next  to  each 

venue is the total number of community members that were present:

1. Makobe Hall 177

2. Tibane (Percy five) 28

3. Rebone Community Hall 202

4. Grasvlei Hall 168

5. Bakenberg Hall 273

6. Aboo Tayob Hall 126

7. Mapela Community Hall 270

8. Sterkrivier 40

9. Basterspad 173

10.Mosesetjane Hall 305

11.Moshate Tribal Hall 190

12.Mahwelereng Hall 257

Madam Speaker after considerations of all the budget submissions made during 

the consultations, as the Mayor, I am given the opportunity to revise the budget 

and table any amendments for consideration before this honorable council.  

In  summary the main concerns and comments raised during the consultation 

process revolved around maintenance issues such as 

*continuous leakage of sewer and reservoirs, 

*need for extension of water infrastructure, 
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*need for storm water drainage,

* grading of roads, 

*Lack of participation by mining houses, 

* Installation of solar power, 

* Shortage of clinics, 

*community members vandalize fences, 

*lack of cell phone coverage in certain areas, 

*Farmers concern  about  valuation roll  and what  services will  the  municipality 

provide.

All the concerns and comments do not in my view as the Mayor necessitates the 

revision of our budget. Our budget especially the operational budget addresses 

the issues. Our communities and stakeholders indicated that they are happy with 

our multi-year budget.

FINANCIAL STRATEGY

Madam  Speaker  we  realize  that  the  2008/2009  financial  year  should  be 

approached with realism and a tightening fiscal discipline and we believe that we 

should guard against unrealistic demands and concentrate on our key role of 

uplifting our communities and our area.

In order for this municipality to finance the 2008/2009 expenditure budget we 

recommend that council implement tariff increase as follows:

This budget bears testimony to the fact that we as councilors are committed to 

creating conditions for a better life for all the people of our municipality.  Roger 

Smith, CEO of GM once said.

“You don’t just stumble into the future.  You create your own future”.
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 Through this budget we are trying to create our own future and the future of our 

children.  

Our budget Madam Speaker focuses on funding our priorities as contained in our 

IDP and budget which can be summarized as follows:

1. Roads & Storm water

2. Water & Sanitation

3. Electricity

4. Land & Cemeteries

5. LED & Unemployment

6. Solid Water & Environmental Management

7. Housing 

8. Institutional Arrangements

9. Health & Welfare

10. Education

11. Crime Prevention, Safety & Security

12. Community Facilities

13. Sports, Art & Culture

14. Communication

15. Transport 

The 2008/2009 Operational Expenditure is allocated as follows:

The total operating income is R439 million for 2008/09.

The total operational budget is made up as follows:

Grants & Subsidies operational is R124 million (hundred and twenty four million)

Grants & Subsidies Capital R100 million (hundred million)

Own funding is R215 million (Two hundred and fifteen million)
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Own funding is 49% 

Grants and Subsidies is 51%

TARIFF INCREASES

To  finance  the  2008/09  expenditure  budget  we  recommend  that  council 

implements the following increase on the services: 

 6% on water

13% on electricity

5% on Refuse and sewerage

The properties  are  now going  to  be  rated  on  market  value  unlike  previously 

where it was on land. Council must note that the property rate policy addresses 

the following:

• Equity- A rate will be fair to the ratepayer and that each rate player will be 

rated fairly relative to other ratepayers. 

• Affordability

• Poverty alleviation

• Limitation of rates increases

The 2008/09 Operational Income is allocated as follows per Vote

Service 2008/09 2009/10 2010/11
Property rate 38 m 40 42
Water 28 29 30
Electricity 71 75 78
Sanitation 7 9 9,4
Refuse 8 8 8,3
Other 294 298 302
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To absorb shock to Farmers as this is their first year will receive 75% discount. 

The total  assessment for farmers was suppose to be R8 million but after  the 

discount they will only pay R2 million 

Total salaries including councilors allowances is R120 million which is 35% of 

total operating budget of R336 million (Three hundred and thirty six million)

The Operating Expenditure by Vote

Vote 2008/09 2009/10 2010/11
Executive Council 5m 2m 40000 thousand
Corporate Support 

Service

16m 3m 486 thousand

Finance 532 thousand 30 thousand 47 thousand
Development 

Service

10 million 11m 7m 

Technical 

Services

81m 85m 64

Traffic 1.7m 2.2m 65 thousand
Electrical 41 m 51 m 31 m
Total 160m 158m 104m

Capital Funding by Source

Source 2008/09 2009/10 2010/11
National

Gazette Amount

Roll over

83m

10m

103m 72m

SUMMARY

The budget presented to you consists of the following, capital budget of R157m 

because 2, 7 million included in the report will be paid in the 2007/2008 financial 

year and an operating expenditure of R337 million. The increase as determined 
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by National Treasury has been met. I am therefore confident that the budget will 

be acceptable to National Treasury. I am therefore presenting the budget for the 

2008/2009 financial year for approval by this council meeting of Mogalakwena 

municipality  in  line  with  section  24  (1)  of  the  Local  Government  Municipal 

Finance Management Act no 56 of 2003.
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